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Minutes Regular Meeting


                              May 2, 2007

	 SEQ CHAPTER \h \r 1Minutes

Regular Meeting of the Board of Directors

Eastern Municipal Water District

May 2, 2007 

	

	 SEQ CHAPTER \h \r 1The Board of Directors of the Eastern Municipal Water District met in Regular Session in the Board Room at EMWD Headquarters, 2270 Trumble Road, Perris, California, on Wednesday, May 2, 2007, at 1:15 p.m.

	Pledge of Allegiance

	 SEQ CHAPTER \h \r 1The Pledge of Allegiance to the Flag of the United States was led by Director Sullivan.              

The meeting was called to order by President Slawson.

	Directors Present:
	David J. Slawson, President 

Ronald W. Sullivan,  SEQ CHAPTER \h \r 1Vice President

Randy A. Record

Joseph J. Kuebler

Philip E. Paule

	

	Directors Absent:
	None

	

	Senior Managers Present:
	Anthony J. Pack, General Manager; Parameshwaran Ravishanker, Deputy General Manager;Mike Luker, Assistant General Manager of Operations and Maintenance; Charlie Bachmann, Assistant General Manager of Engineering; Mike Garner, Assistant General Manager of Resource Development; Chuck Rathbone, Chief Financial Officer

	

	Senior Managers Absent:
	None

	

	Others Present:
	 SEQ CHAPTER \h \r 1Gerry Shoaf, Legal Counsel; Peter Odencrans and Betty Gibbel, Public Affairs Officers; Tor Lidar, Senior PC Support Technician; Rosemarie Howell, Board Secretary; Ross Willard, Pulte Homes; Leni Zarate, Psomas; Viet Tran and Phil Gresham, Southern California Edison 
Guests present at the Work Session: none

	

	WORK SESSION SUMMARY

	

	

	
	I.
	A.
	General Manager’s Report - Items of Information, presented by Tony Pack.


	

	
	AGM/Senior Staff Reports:

	

	
	Mike Luker, Assistant General Manager for Operations and Maintenance, reported that he will be attending the ACWA Energy Committee meeting next week.

	

	
	Charlie Bachmann, Assistant General Manager of Engineering reported on the following items:


	

	
	A.
	We opened bids yesterday for the San Jacinto Lift Station on State Street and we received 10 bids.

	

	
	B.
	There will be a meeting in San Jacinto tomorrow morning to discuss the San Jacinto levy.  The issue is how we get the flows out of the reservoir.

	

	
	C.
	French Valley Sewer Project – the customers are receiving different information from the District.  Staff will coordinate better to make sure we provide consistent and most accurate information.

	

	
	Mike Garner, Assistant General Manager of Resource Development reported status on the following item:

	

	
	A.
	Regarding the Drought Management Plan, this month’s report showed that the projected demand could exceed the projected supply.  If current trend continues, we will begin surface draw in June.

	

	
	Chuck Rathbone, Chief Financial Officer, reported on the following items:  

	

	
	A.
	Refunding Issue:  the deal is complete and we will be signing documents shortly.  We will be closing on May 15 and 16.

	

	
	B.
	The budget is still on the way.  The executive management has reviewed and changes have been made per request of management.  The budget assumptions will be presented to the Board Administrative Committee on May 14, and to the full Board on May 16.  The final budget will be submitted for the Board’s approval in June.

	

	
	II.
	Discussions and/or Comments by Board Members 

	

	
	A.
	Directors’ Activities Report - The indicated Board members reported on the activities listed.  

	

	
	
	
	Director Record reported on the following meetings:
	

	

	
	1.
	Merchant Builders Symposium, with Supervisor Stone, on April 19.  He reported that the indication was that development has been in the decline for the last couple of years now.

	

	
	2.
	ACWA Search Committee in Sacramento on April 30

	

	
	3.
	City of Hemet – DVL Recreation

	

	
	4.
	MWD:

	

	
	
	a.
	Director Record requested for a State Water Project Tour, which will be coordinated for sometime in November of this year and February of next year.

	

	
	
	b.
	Steve Arakawa will be reporting to Debra Man.

	

	
	
	c.
	Management will come back under Human Resources.

	

	
	
	d.
	Roger Patterson will be holding a position in a consultant capacity (similar to the position which Dennis Underwood currently holds).

	

	
	
	Director Kuebler attended the DVL bike ride and indicated that it was well attended.

	

	
	
	Director Slawson reported that he met with Stuart Sheldon (City of Moreno Valley), who has concerns about our Recycled Water Policy.  Mr. Sheldon feels that the City is not being informed of our policy and would like better communication.  Staff will follow up.

	

	
	
	Director Paule reported on the toilet distribution event.  There were approximately 1600 toilets distributed, and our staff did a great job.

	

	
	III.
	Matters that will Require Future Board Actions 

	

	
	A.
	Review of May 2, 2007 Agenda Items 

	

	  
	IV.
	Presentation To EMWD (Guest Speakers)

	

	
	A.
	Organizational Progress Survey Results Summary and Analysis, presented by Sheila Kessler of Competative Edge.

	

	
	V.
	Response Items / Status Reports / Information Items: 

	

	
	A.
	MWD Update – Director Record and Claire Harrison provided an update on the MWD meetings.  

	

	
	B.
	SAWPA Update – Director Sullivan provided a brief update.

	

	
	C.
	“California’s Water” Television Series – General Manager Pack and Melanie Nieman, Director of Community Involvement reported on the request for support of Huell Howser’s series.

	

	
	D.
	Report on VENTYX: ICIS Project – Presented by Mike Wayment, Information Systems Manager.

	

	
	E.
	Category 1 Team Presentation: Leadership – Report provided by Behrooz Mortazavi, Director of Water Resources Development Management.

	

	Deferred
	F.
	Category 2 Team Presentation: – was deferred to a future date.

	

	
	G.
	New Building Update – Presented by Joe Lewis, Director of Engineering Services.  

	

	
	Adjourned the Work Session at 12:35 p.m., to be reconvened at 1:00 p.m.

	REGULAR MEETING MINUTES

	

	
	I.
	Recognitions
	

	None
	A.
	Service Awards

	

	

	
	B.
	VIP Leadership Excellence Award – Hortencia Zambrano
	

	

	None
	C.
	Proclamations/Academic Achievements/Others
	

	

	
	Addition to the Agenda

	

	M-136/07
	Approve and Authorize the Addition to the Agenda Item No. VIII.T.: Approve and Authorize an Award of Contract Under Specification No. 1099P, Reach 4 Pipelines, Phase 1 Improvements

	
	

	

	
	Justification for addition to the agenda, per Charlie Bachmann, is stated as follows: 
“Based on the fact that the apparent low bidder on this project was deemed nonresponsive, a board action was required to reject the low bid and award the project to the second low bidder. This decision was made after the board agenda was posted. In order to expedite the project, it was requested that this be added to the agenda.”

	

	
	Motion:

Seconded:

Ayes:
	Sullivan

Record

Slawson, Kuebler, Paule
	Noes:

Abstain:

Absent:
	

	

	
	II.
	Public Hearing

	

	(Board Letter)
	A.
	Hearing to Adopt All Items Pertaining to CFD No. 2006-56 (Rancho Diamante)

	

	R-4680
	
	1.
	Adopt Proposed Resolution No. 4680, a Resolution of the Board of Directors of Eastern Municipal Water District, Establishing Community Facilities District No. 2006-56 (Rancho Diamante) and Authorizing the Levy of Special Taxes, and Calling Elections Therein;

	
	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Kuebler

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	R-4681
	
	2.
	Adopt Proposed Resolution No. 4681, a Resolution of the Board of Directors of Eastern Municipal Water District, Acting as the Legislative Body of Community Facilities District No. 2006-56 (Rancho Diamante), Determining the Necessity to Incur Bonded Indebtedness Within Community Facilities District No. 2006-56 (Rancho Diamante) and Calling Election Therein;

	
	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record
Kuebler
Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	R-4682
	
	3.
	Adopt Proposed Resolution No. 4682, a Resolution of the Board of Directors of Eastern Municipal Water District, Acting as the Legislative Body of Community Facilities District No. 2006-56 (Rancho Diamante), Certifying the Results of the May 2, 2007, Special Tax and Bond Elections; and

	
	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Sullivan

Record, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	O-138
	
	4.
	Adopt Ordinance No. 138, an Ordinance of the Board of Directors of Eastern Municipal Water District, Acting as the Legislative Body of Community Facilities District No. 2006-56 (Rancho Diamante), Authorizing the Levy of a Special Tax Within Such District

	
	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Sullivan

Record

Kuebler, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	 
	III.
	Discussions and/or Comments by Board Members

	

	  
	IV.
	Approval of Minutes
	

	M-137/07
	A.
	Regular Meeting of April 18, 2007 SEQ CHAPTER \h \r 1

	

	
	Motion:

Seconded:

Ayes:
	Paule

Record

Sullivan, Slawson, Kuebler
	Noes:

Abstain:

Absent:
	

	

	

	  None
	V.
	Board Committee Reports
	

	

	
	VI.
	Letters of Correspondence to the Board of Directors
	

	Letter of response from Director Slawson mailed 5/3
	A.
	Response to letter of correspondence received from Mr. Michael S. Geller, Sunnymead Building Partners 1, LLC in regards to sewer fee re-evaluation.

	

	Letter of response from Director Slawson mailed 5/3
	B.
	One email received from Mr. Mark Williams in regards to dissatisfaction of service  received from a District contract employee. SEQ CHAPTER \h \r 1

	

	Cancelled
	C.
	One email received from Mr. David Morales in regards to the low-flush toilet program. SEQ CHAPTER \h \r 1

	

	
	VII.
	Consent Calendar

	

	

	M-138/07
	A.
	Approve and Authorize Execution of a Grant of Easement to Southern California Edison Company

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-139/07
	B.
	Endorse the Service Plus! Quarterly Drawing Winners – Carol Darby, Mike Leyva, Cor Schouten, and Adele Simpkins

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-140/07
	C.
	Approve and Authorize the Declaration of Surplus Equipment

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-141/07
	D.
	Approve and Authorize Additional Appropriation of Funds for the OMC Fueling Station Upgrade

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-142/07
	E.
	Approve and Authorize a Project to Install a Magnetic Flow Meter and Meter Bypass at Sanderson Lift Station

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-143/07
	F.
	Approve and Authorize Additional Appropriation of Funds for the San Jacinto Valley Regional Water Reclamation Facility (SJVRWRF) Tertiary Redundancy Project

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-144/07
	G.
	Approve and Authorize a Project to Replace the Recycled Booster Station at Skiland Ponds

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	
	VIII.
	Letters From the General Manager

	

	M-145/07
	A.
	Approve and Authorize Support of “California’s Water”, Phase II Series

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Sullivan

Record, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-146/07
	B.
	Approve and Authorize Funding for Environmental Mitigation Activities, for the Construction of Phase I of the Hemet/San Jacinto Integrated Recharge and Recovery Project

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Kuebler

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-147/07
	C.
	Approve and Authorize Additional Appropriation of Funds for Specification          No. 951W, Clark Street/Old Elsinore Road Water System Improvements Phase 2

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Sullivan

Paule

Record, Slawson, Kuebler
	Noes:

Abstain:

Absent:
	

	

	M-148/07
	D.
	Approve and Authorize Funding, Construction and Acquisition Agreement for Community Facilities District 2004-32 (Rancho San Jacinto), Improvement Area A (Lennar)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Kuebler

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-149/07
	E.
	Approve and Authorize Funding, Construction and Acquisition Agreement for Community Facilities District 2004-32 (Rancho San Jacinto), Improvement Area B (Artisan Trails)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Kuebler, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-150/07
	F.
	Approve and Authorize Funding, Construction and Acquisition Agreement for Community Facilities District 2004-32 (Rancho San Jacinto),  Improvement Area B (San Jacinto Oaks, LLC)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Record

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-151/07
	G.
	Approve and Authorize Funding, Construction and Acquisition Agreement for Community Facilities District 2005-42 (Belicia Ranch/Mosaico) (Mosaico-San Jacinto Homes)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Record

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-152/07
	H.
	Approve and Authorize Funding, Construction and Acquisition Agreement for Community Facilities District 2005-42 (Belicia Ranch/Mosaico) (Belicia – Young Homes)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Sullivan

Paule

Record, Slawson, Kuebler
	Noes:

Abstain:

Absent:
	

	

	M-153/07
	I.
	Approve and Authorize Setting of Time and Place of Hearing to Consider the Adoption of a “Resolution of Necessity” to Acquire, by Eminent Domain Proceedings, Real Property for Facilities Construction Related to the San Jacinto Valley Interceptor Sewer Phase I Project

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Kuebler, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	R-3346.11
	J.
	Adopt Proposed Resolution No. 3346.11, Amending Exhibit “C”– Annual Salary Schedule for the General Manager  (Board Letter)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Record

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	R-3347.10
	K.
	Adopt Proposed Resolution No. 3347.10, Amending Exhibit “D” –  Salary Schedule  (Board Letter)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Paule

Kuebler

Sullivan, Slawson, Record
	Noes:

Abstain:

Absent:
	

	

	R-3350.9
	L.
	Adopt Proposed Resolution No. 3350.9, Amending Exhibit “G”– Annual Salary Schedule for the Deputy General Manager, Assistant General Manager of Engineering, Assistant General Manager of Operations and Maintenance, Assistant General Manager of Resource Development and Chief Financial Officer  (Board Letter)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Sullivan

Record, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	R-4683
	M.
	Adopt Proposed Resolution No. 4683, Authorizing and Providing for the Issuance of 2007 Special Tax Bonds, Community Facilities District 2004-32 (Rancho San Jacinto) Improvement Area A, and Approving Certain Documents and Authorizing Certain Actions in Connection Therewith  (Board Letter)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Record

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	R-4684
	N.
	Adopt Proposed Resolution No. 4684, Authorizing and Providing for the Issuance of 2007 Special Tax Bonds, Community Facilities District 2004-32 (Rancho San Jacinto) Improvement Area B, and Approving Certain Documents and Authorizing Certain Actions in Connection Therewith  (Board Letter)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Kuebler, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	R-4685
	O.
	Adopt Proposed Resolution No. 4685, Authorizing and Providing for the Issuance of 2007 Special Tax Bonds, Community Facilities District 2005-42 (Belicia Ranch/Mosaico), and Approving Certain Documents and Authorizing Certain Actions in Connection Therewith  (Board Letter)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Sullivan

Record, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	R-4686
	P.
	Adopt Proposed Resolution No. 4686, Approving a Joint Community Facilities Agreement with the Menifee Union School District and Stonegate Development Company, for Community Facilities District No. 2007-1 of the Menifee Union School District  (Board Letter)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Sullivan

Record

Kuebler, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	
	Claims

	

	Deferred
	Q.
	Deny Claim Against the District, Filed by Public Entity Risk Management Authority on Behalf of the City of San Jacinto for Property Damages

	
	
	

	

	M-154/07
	R.
	Deny Claim Against the District, Filed by Light House Real Estate for Property Damages

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Kuebler, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	M-155/07
	S.
	Deny Claim Against the District, Filed by William and Lynda Duerr for Property Damages

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Kuebler

Sullivan, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	
	Added Agenda Item

	

	M-156/07
	T.
	Approve and Authorize an Award of Contract Under Specification No. 1099P, Reach 4 Pipelines, Phase 1 Improvements

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Sullivan

Kuebler, Slawson, Paule
	Noes:

Abstain:

Absent:
	

	

	

	
	The Board entered into Closed Session following the Work Session at 12:05 p.m., and Legal Counsel provided an update on Item No. VI.A. and VI.E.  The Board reconvened at 12:35 p.m. 

	

	  
	IX.
	Closed Session

	Status report was provided by Legal Counsel following the Work Session. Board provided direction to Counsel regarding steps to be taken.
	A.
	Re: Camp Pendleton Four-Party Agreement Claim

Government Code Section 54956.9

Conference with Legal Counsel

One Potential Litigation

	

	Not discussed
	B.
	Re: Soboba Settlement

Government Code Section 54956.9

Conference with Legal Counsel

One Potential Litigation

	
	
	

	

	Not discussed
	C.
	Re: Assurance Co. of America vs. EMWD

Government Code Section 54956.9

Conference with Legal Counsel

One Potential Litigation

	
	
	

	

	Not discussed
	D.
	Re: EMWD vs. Tajik

Government Code Section 54956.9

Conference with Legal Counsel

One Potential Litigation

	
	
	

	

	Status provided by Legal Counsel following the Work Session.   Board provided direction to Counsel on how to proceed with the settlement.
	E.
	Re: EMWD vs. San Jacinto Z, LLC

Government Code Section 54956.9

Conference with Legal Counsel

One Potential Litigation

	

	Not discussed
	F.
	Re: Aguilera vs. JWS Associates and EMWD

Government Code Section 54956.9

Conference with Legal Counsel

One Potential Litigation

	
	
	

	

	Not discussed
	G.
	Re: COINS Replacement Project

Government Code Section 54956.9

Conference with Legal Counsel

One Potential Litigation

	
	
	

	

	  M-157/07
	ADJOURNMENT
	
	

	

	 SEQ CHAPTER \h \r 1There being no further business to come before the Board, President Slawson adjourned the Board Meeting at 2:10 p.m., to be reconvened at 9:00 a.m. on Wednesday, May 16, 2007. SEQ CHAPTER \h \r 1

	 SEQ CHAPTER \h \r 1 SEQ CHAPTER \h \r 1
	

	Rosemarie V. Howell, Secretary SEQ CHAPTER \h \r 1 SEQ CHAPTER \h \r 1
	

	 SEQ CHAPTER \h \r 1 SEQ CHAPTER \h \r 1

	 SEQ CHAPTER \h \r 1The Minutes of  SEQ CHAPTER \h \r 1the Regular Meeting of May 2, 2007, were approved as submitted on May 16, 2007. SEQ CHAPTER \h \r 1

	

	 SEQ CHAPTER \h \r 1 SEQ CHAPTER \h \r 1
	

	David J. Slawson, President SEQ CHAPTER \h \r 1 SEQ CHAPTER \h \r 1
	


