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Minutes Regular Meeting


                              July 15, 2009

	 SEQ CHAPTER \h \r 1Minutes

Regular Meeting of the Board of Directors

Eastern Municipal Water District

July 15, 2009 

	

	 SEQ CHAPTER \h \r 1The Board of Directors of the Eastern Municipal Water District met in Regular Session in the Board Room at EMWD Headquarters, 2270 Trumble Road, Perris, California, on Wednesday, July 15, 2009, at 1:00 p.m.

	Pledge of Allegiance

	 SEQ CHAPTER \h \r 1The Pledge of Allegiance to the Flag of the United States was led by Tor Lidar.

The meeting was called to order by President Sullivan.

	Directors Present:
	Ronald W. Sullivan, President

Joseph J. Kuebler,  SEQ CHAPTER \h \r 1Vice President

Randy A. Record

Philip E. Paule

David J. Slawson

	

	Directors Absent:
	None

	

	Senior Managers Present:
	Anthony J. Pack, General Manager; Parameshwaran Ravishanker, Deputy General Manager; Charlie Bachmann, Assistant General Manager of Engineering; Mike Luker, Assistant General Manager of Operations and Maintenance; Behrooz Mortazavi, Assistant General Manager of Resource Development; Chuck Rathbone, Chief Financial Officer

	

	Senior Managers Absent:
	None

	

	Others Present:
	 SEQ CHAPTER \h \r 1Gerry Shoaf, Legal Counsel; Dan Howell, Director of Purchasing/Contracts; Peter Odencrans and Betty Gibbel, Public Affairs Officers; Melanie Nieman, Director of Community Involvement; Charles Turner, Financial Manager, Lori Robinson, Controller; Tor Lidar, Senior PC Support Technician; Rosemarie Howell, Board Secretary; Jeff Armstrong, Chief Financial Officer of Rancho California Water District; John Murphy and Brad Neal, Stradling Yocca Carlson & Rauth; Robert Porr and Anna Racheva, Fieldman, Rolapp & Associates; Mark J. Adler, Piper Jaffray & Co. 
Guests present at the Work Session: None

	

	WORK SESSION SUMMARY

	

	
	I.
	A.
	General Manager’s Report, provided by Tony Pack, (A handout of the report may be available upon request).

	

	
	II.
	The General Manager’s Report was followed by individual operational updates.

	

	
	
	Charlie Bachmann, Assistant General Manager of Engineering:

	

	
	1.
	As a result of the experience we have recently been having with the manholes, we have implemented a new standard in our Inspections and Engineering Department on the requirements we are imposing on the contractors for the manholes.

	

	
	
	Mike Luker, Assistant General Manager of Maintenance and Operations:

	

	
	1.
	Last week there was a fire west of the Temecula plant.  What saved the industrial park was the well made fire break.  The reclaimed water pond was also a big help in fighting the fire since it supplied the firefighters with water to distinguish the fire.

	

	
	2.
	Pala Lift Station:  We are hoping to finish cleaning the line this week.  We found some asphalts, and other heavy material.  Yesterday as we were cleaning the line at Pechanga Parkway, the manhole was dislodged.  We are hoping to finish this task soon.  We just cleaned this line a year ago. The normal industry standard is seven years but we clean the lines every three to four years.

	

	
	
	Behrooz Mortazavi, Assistant General Manager of Resource Development:

	

	
	1.
	Exploratory Drilling:  We started the exploratory drilling last Monday.  We are going to drill a hole at six sites and drill a hole, collect data, fill the hole, then abandon the sites.  The purpose for such activity is to identify sites for future supplies for the desalter.  It is concentrated close to the Skiland area.  

	

	
	2.
	The water appropriation application has been submitted for the Perris II Well.  We are awaiting feedback.  The timing is critical.  The McCanna Ranch submitted an application also, and so did the City of Perris (similar to our application).  

	

	
	3.
	Rule 317 (says that south coast region, is not in compliance, which means everyone who has engines in the south coast region would have to pay a fee).  An AQMD Hearing was held last Friday.  We are trying to get the best achievable technologies and trying to get those devices off the list.  

	

	
	4.
	Behrooz attended a meeting at San Bernardino Valley Municipal Water District.  The individuals at upper Santa Ana Region are concerned with Orange County’s view of recycled water activities.  Orange County has conveyed at some meetings that they do not see a benefit in recycling water upstream at Prado Dam.  OC has filed for a license to allow them to access unused water.  The concern is how the license will be used and the impact it would have.

	
	
	

	
	5.
	Behrooz provided graphs that depicted data from March through June (2007 through 2009) comparing meters in three different categories:  1) Vacancy and Foreclosures; 2) Conservation; and 3) Growth and/or Reactivations.  

	

	
	
	Chuck Rathbone, Chief Financial Officer:

	

	
	1.
	One pay station in M.V. became an unauthorized pay station for our customers, but they continue to take payments and make the deposits to another pay station, charging our customers.  The payments were getting delayed because we did not know that the payments were being made at this unauthorized payment center.  Tony would like to have stuffers in the water bills to inform our customers to not drop off payments at this unauthorized location, and that those payments will not be received on time.  

	

	
	2.
	 Regarding the Customer Service Call Center, Chuck has recently visited the facility and we are close to completing the tenant improvements.

	

	

	
	III.
	Rosemarie Howell, Board Secretary:

	

	
	1.
	The Board’s calendar was reviewed and changes were verified.

	

	
	IV.
	Introduction of Guests 

	

	
	V.
	Directors’ Activities Report

	

	
	The indicated Board members reported on each of the activities listed:

	

	
	A.
	Conservation/Tiered Rates Info. at Lowes, Menifee (July 3)
	(Sullivan)

	

	
	B.
	DAC Towngate Center (July 7)
	(Slawson)

	

	
	C.
	Monday Morning Group (July 8)
	(Record/Kuebler)

	

	
	D.
	San Jacinto Water Sub-Committee (July 8)
	(Paule/Kuebler)

	

	
	E.
	Homeowner’s Association Meeting M.V. (July 9)
	(Slawson)

	

	
	 F.
	Southern Coalition (July 10) 
	(Record)

	

	
	G.
	Joint Meeting with Elsinore Valley MWD (July 14) 
	(Sullivan/Paule)

	

	Not attended
	 H.
	Rancho Del Sol Homeowner’s Association Meeting (July 14) 
	(Sullivan)

	

	
	VI.
	Discussion on Matters that will Require Board Action 

	

	
	A.
	Review of July 15, 2009 Agenda Items

	

	 None
	VII.
	Presentation To EMWD (Guest Speakers)

	

	
	VIII.
	Response Items / Status Reports / Information Items: 

	
	A slide presentation and/or backup material may be available upon request on the following items presented:

	

	
	A.
	MWD Update, was provided by Director Record and Claire Harrison.

	

	
	B.
	SAWPA Update, provided by Director Sullivan.

	

	
	C.
	June Preliminary Financials, update provided by Chuck Rathbone.

	

	
	IX.
	Matters of Interest to the Board Members
	

	
	A.
	Follow-up – Old Business

	

	
	B.
	New Requests by the Board Members

	

	
	Adjourned the Work Session at 12:01 p.m., to be reconvened at 1:00 p.m.

	REGULAR MEETING MINUTES

	

	
	I.
	Recognitions
	

	
	A.
	Service Awards

	Carrie Lawler, 20 years
	

	

	M-157/09
	B.
	Employee of the Quarter – Penny McElvain

	

	
	Motion:

Seconded:

Ayes:
	Paule

Slawson

Sullivan, Record, Kuebler
	Noes:

Abstain:

Absent:
	

	

	None
	C.
	Proclamations/Academic Achievements/Others
	

	

	
	 SEQ CHAPTER \h \r 1ADDITIONS TO AGENDA - (if any) In Accordance with §54954.2 of the Government Code (Brown Act) Two-Thirds Vote Required for Action Items (Upon a determination by two-thirds vote of the legislative body, or if less than two-thirds of the members are present, a unanimous vote of those members present, that the need to take action arose after the Agenda was posted).

	

	M-158/09
	Approve and Authorize the Addition to the Agenda Item No. VII.F.: Adopt Proposed Resolution No. 4941, Supporting the Nomination of Randy A. Record for the Position of Vice President of the Association of California Water Agencies (ACWA) SEQ CHAPTER \h \r 1

	
	

	

	
	Motion:

Seconded:

Ayes:
	Paule

Slawson

Sullivan, Record, Kuebler
	Noes:

Abstain:

Absent:
	

	

	
	II.
	Discussions and/or Comments by Board Members

	

	 
	III.
	Approval of Minutes
	

	M-159/09
	A.
	Regular Meeting of July 1, 2009 SEQ CHAPTER \h \r 1

	

	
	Motion:

Seconded:

Ayes:
	Record

Kuebler

Sullivan, Record, Slawson
	Noes:

Abstain:

Absent:
	

	

	
	IV.
	Board Committee Reports
	

	

	Cancelled
	A.
	Executive Committee (July 8)

	

	Received & Filed
	B.
	Operations & Engineering Committee (July 9)

	

	Received & Filed
	C.
	Administrative Committee (July 9)

	

	
	V.
	Letters of Correspondence to the Board of Directors
	

	

	Reply emailed 7/16/09
	A.
	An email was received from Mr. Kyle Wallace regarding conservation penalties.

	

	
	VI.
	Consent Calendar

	

	M-160/09
	A.
	Approve and Authorize the Declaration of Surplus Farm Irrigation Parts and Systems

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Slawson

Sullivan, Paule, Record
	Noes:

Abstain:

Absent:
	

	

	M-161/09
	B.
	Approve and Authorize the Declaration of Surplus Vehicles

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Slawson

Sullivan, Paule, Record
	Noes:

Abstain:

Absent:
	

	

	M-162/09
	C.
	Approve and Authorize Builders All Risk Insurance Policy for the Moreno Valley Regional Water Reclamation Facility Preliminary Treatment And Acid Phase Anaerobic Digestion Project

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Slawson

Sullivan, Paule, Record
	Noes:

Abstain:

Absent:
	

	

	
	Annexations

	
	D.
	Annexation of Parcel Nos. U-17-09-1 and U-18-09-1 to Improvement District Nos. U-17 and U-18 (Hemet 55 SP, LLC - PM 35350)

	
	
	

	

	M-163/09
	
	1.
	Approve and Authorize a Minute Order, Approving the Maps and Legal Descriptions for Said Parcel Nos. U-17-09-1 and U-18-09-1 and Ordering Such Maps and Legal Descriptions Filed with the Secretary; and

	
	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Slawson

Sullivan, Paule, Record
	Noes:

Abstain:

Absent:
	

	

	R-4923, R-4924
	
	2.
	Adopt Resolution Nos. 4923 and 4924, Annexing Parcel Nos. U-17-09-1 and U-18-09-1 to Improvement District Nos. U-17 and U-18 of the Eastern Municipal Water District

	
	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Slawson

Sullivan, Paule, Record
	Noes:

Abstain:

Absent:
	

	

	
	E.
	Annexation of Parcel No. U-20-09-1 to Improvement District No. U-20 (Garfield Beach CVS, LLC - PM 35888-1)

	
	
	

	

	M-164/09
	
	1.
	Consider Adoption of Minute Order, Approving the Map and Legal Description for Said Parcel No. U-20-09-1 and Ordering Such Map and Legal Description Filed with the Secretary; and

	
	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Slawson

Sullivan, Paule, Record
	Noes:

Abstain:

Absent:
	

	

	R-4925
	
	2.
	Adopt Proposed Resolution No. 4925, Annexing Parcel No. U-20-09-1 to Improvement District No. U-20 of the Eastern Municipal Water District.

	
	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Slawson

Sullivan, Paule, Record
	Noes:

Abstain:

Absent:
	

	

	
	F.
	Annexation of Parcel No. U-31-09-1 to Improvement District No. U-31 (David and Susan Adams - PM 12294)

	
	
	

	

	M-165/09
	
	1.
	Consider Adoption of Minute Order, Approving the Map and Legal Description for Said Parcel No. U-31-09-1 and Ordering Such Map and Legal Description Filed with the Secretary; and

	
	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Slawson

Sullivan, Paule, Record
	Noes:

Abstain:

Absent:
	

	

	R-4926
	
	2.
	Adopt Proposed Resolution No. 4926, Annexing Parcel No. U-31-09-1 to Improvement District No. U-31 of the Eastern Municipal Water District.

	
	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Slawson

Sullivan, Paule, Record
	Noes:

Abstain:

Absent:
	

	

	Received & Filed
	G.
	Reports for the Month of June, 2009
	

	
	The back up materials and/or reports indicated (*) are on file with the Secretary of the District and will be made available for inspection, upon request, by any person or persons interested.

	

	
	
	1.
	Employee Reimbursement Reporting Specific Charges Greater Than $100

	

	
	
	2.
	District Staffing Status Report by Classification

	

	
	
	3.
	EMWD Claims

	

	
	
	4.
	Special Funding Districts Status Report

	

	
	
	5.
	Water Supply Conditions

	

	
	*
	6.
	Change Orders to Specifications Issued June, 2009

	

	
	*
	7.
	Post Audit of Checks for the month of June, 2009

	

	
	VII.
	Letters From the General Manager

	

	M-166/09
	A.
	Approve and Authorize an Extension of the District's Current Financial Participation Charges Deferred Implementation Program

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Record

Sullivan, Paule, Slawson
	Noes:

Abstain:

Absent:
	

	

	R-3353.19
	B.
	Adopt Proposed Resolution No. 3353.19, Revising Certain Water Rate Schedules  (Board Letter)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Slawson

Sullivan, Paule, Record
	Noes:

Abstain:

Absent:
	

	

	R-4927 – R-4940
	C.
	Adopt Proposed Resolution Nos. 4927 through 4940, Authorizing and Providing for the Issuance and Sale of General Obligation Bonds for Certain Improvement Districts within Eastern Municipal Water District  (Board Letter)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Paule

Sullivan, Slawson, Record
	Noes:

Abstain:

Absent:
	

	

	
	Claims

	

	M-167/09
	D.
	Deny Claim Against the District, Filed by Jay McClaugherty, Attorney at Law, for Edward Young Jr., for Personal Injury

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record
Kuebler
Sullivan, Paule, Slawson
	Noes:

Abstain:

Absent:
	

	

	M-168/09
	E.
	Deny Claim Against the District, Filed by Jay McClaugherty, Attorney at Law, for Kearney Mae Young, for Personal Injury

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Record

Kuebler

Sullivan, Paule, Slawson
	Noes:

Abstain:

Absent:
	

	

	
	ACWA Nomination

	

	R-4941
	F.
	Adopt Proposed Resolution No. 4941, Supporting the Nomination of Randy A. Record for the Position of Vice President of the Association of California Water Agencies (ACWA)  (Board Letter)

	
	
	

	

	
	Motion:

Seconded:

Ayes:
	Kuebler

Paule

Sullivan, Slawson
	Noes:

Abstain:

Absent:
	Record



	

	  
	VIII.
	Closed Session

	

	
	The Board entered into Closed Session at 11:45 a.m. to discuss Work Session Item Nos. X.A. and X.C.  The Board reconvened at 12:00 p.m. and an update was provided by Legal Counsel.
The Board entered into Closed Session at 1:30 p.m. to discuss Item Nos. VIII.B. and VIII.D.  The Board then adjourned the Closed Session at 1:45 p.m., to be continued following the Western Riverside Water and Wastewater Financing Authority (WRWWFA) meeting.

The Board adjourned to the WRWWFA meeting at 1:45 p.m.  The Board reconvened at 1:55 p.m. in order to continue Closed Session discussions.

The Board entered into Closed Session at 1:55 p.m. to further discuss Item Nos. VIII.B. and VIII.D.  The Board reconvened at 3:25 p.m. and an update was provided by Legal Counsel.

	

	Status report provided following Work Session – no action taken
	A.
	Re: Camp Pendleton Four-Party Agreement Claim

Government Code Section 54956.9

Conference with Legal Counsel

One Potential Litigation

	
	
	

	

	Status report provided by Behrooz Mortazavi and Legal Counsel – no action taken
	B.
	Re: Real Property Proposals/Negotiations

Government Code Section 54956.8

Conference with Legal Counsel

	

	Legal Counsel provided further update – no action taken
	C.
	Re: EMWD vs. San Jacinto Z, LLC

Government Code Section 54956.9

Conference with Legal Counsel

One Litigation Case

	
	
	

	

	Status report provided by Legal Counsel – no action taken
	D.
	Re: Memorandum of Understanding (MOU) Negotiations Update
Government Code Section 54957.6

Labor Negotiator: Anthony J. Pack

Employee Organization: IBEW Local 1436

	
	
	

	

	  M-169/09
	ADJOURNMENT
	
	

	

	There being no further business to come before the Board, President Sullivan adjourned the meeting at   3:26 p.m., to be reconvened on Wednesday, August 5, 2009, 9:00 a.m.

	 SEQ CHAPTER \h \r 1 SEQ CHAPTER \h \r 1
	

	Rosemarie V. Howell, Secretary SEQ CHAPTER \h \r 1 SEQ CHAPTER \h \r 1
	

	

	 SEQ CHAPTER \h \r 1The Minutes of  SEQ CHAPTER \h \r 1the Regular Meeting of July 15, 2009, were approved as submitted on August 5, 2009. SEQ CHAPTER \h \r 1

	

	 SEQ CHAPTER \h \r 1 SEQ CHAPTER \h \r 1
	

	Ronald W. Sullivan, President SEQ CHAPTER \h \r 1 SEQ CHAPTER \h \r 1
	


